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DEPARTMENT PASS TREASURY EOR SYVRUD AND EEDERAL RESERVE 

E.O. 11652: N/A 
TAGS: EFIN, GW 

SUBJECT: DEUTSCHEMARK REVALUED VIS-A-VIS SNAKE CURREN- 
CIES 

1 . EOLLOWING A LENGTHY MEETING IN FRANKFURT ON SUNDAY, 
OCTOBER 17, ATTENDED BY THE GERMAN EINANCE MINISTER AND 
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BANK PRESIDENTS OF COUNTRIES WHOSE CURRENCIES COMPRISE 
THE "SMALL" SNAKE, IT WAS ANNOUNCED THAT THE CURRENT 
SNAKE PARITY SYSTEM WOULD BE REVISED. 

2. BEGINNING MONDAY, OCTOBER 18, THE DEUTSCHEMARK WILL 
BE REVALUED BY TWO (2) PERCENT AGAINST THE DUTCH GUILDER, 
BELGIAN ERANC AND LUXEMBOURG FRANC (THE LATTER IS NOT 
IN THE SNAKE), BY THREE (3) PERCENT AGAINST THE SWEDISH 
AND NORWEGIAN KRONES, AND BY SIX (6) PERCENT AGAINST THE 
DANISH KRONE. 

3. CENTRAL RATES IN THE ADIUSTED SNAKE WILL THEREEORE 
BE: 

97.8868 DUTCH GUILDERS EQUALS L DEUTSCHEMARK 
6.7496 BELGIAN FRANCS EQUALS 1 DEUTSCHEMARK 
45.0358 DANISH KRONES EQUALS 1 DEUTSCHEMARK 
48.2632 NORWEGIAN KRONES EQUALS L DEUTSCHEMARK 
60.2874 SWEDISH KRONES EQUALS 1 DEUTSCHEMARK 
UPPER AND LOWER INTERVENTION POINTS WILL REPORTEDLY 
CONTINUE TO BE 2.25 PERCENT OEF THE CENTRAL RATE. 
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AMEMBASSY DUBLIN 
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4. IN THE ANNOUNCEMENT, THE CENTRAL BANK PRESIDENTS 
PLEDGED CONTINUED SUPPORT EOR THE SNAKE AND IMPLEMENT- 
ATION OF STABILITY MEASURES IN THEIR INDIVIDUAL COUNTRIES 
IN ORDER TO MAKE THE NEW ALIGNMENT VIABLE. 

5. WHERE THE DOLLAR/DM EXCHANGE RATE IS CONCERNED, 

FIRST REPORTS FROM FOREX DEALERS ARE THAT THE DOLLAR HAD 
DROPPED AT THE OPENING BUT BY 10 A.M. WAS UP AGAIN TO 
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2.4440/60. TRADING IS DESCRIBED AS "HECTIC" AND RATES 
ARE "FLUCTUATING WIDELY." DEALERS PREDICT CONTINUED 
UNREST IN THE MARKET AS POSITIONS ARE COVERED AND AS 
NEW EQUILIBRIUMS ARE SOUGHT. 

6. COMMNT: PRESSURES FOR A REVALUATION OF THE DEUTSCHE- 
MARK AGAINST SNAKE CURRENCIES HAD BEEN BUILDING ALL 
SUMMER. BUNDESBANK INTERVENTIONS SINCE AUGUST IN 
SUPPORT OF THE SNAKE TOTALED DM 7 BILLION AND THIS 
INFLOW OF FUNDS HAS BEEN HAMPERING GERMANY'S EFFORTS TO 
KEEP MONETARY EXPANSION AT A "DESIRABLE " LEVEL. GERMAN 
OFFICIALS CONTACTED HAVE, HOWEVER, BEEN CAUTIOUS IN 
THEIR ASSESSMENT OF WHETHER THE REVALUATION WILL BE 
SUFFICIENT TO RELIEVE PRESSURE ON THE DEUTSCHEMARK. 
HILLENBRAND 
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